THE STATE OF NEW HAMPSHIRE
MERRIMACK, SS. SUPERIOR COURT
Docket No. 07-E-0517

In the Matter of the Rehabilitation of
Patriot Health Insurance Company, Inc.

LIQUIDATOR’S FIRST REPORT

I, Roger A Sevigny, Insurance Commissioner, as Liguidator (“Liquidator™) of
Patriot Health Insurance Company, Inc. (“Patriot”) hereby submit my first report on the
liquidation of Patriot in accordance with RSA 402-C:26, I(c) and the orders of
rehabilitation and liquidation for Patriot.

1. The Court entered an Order of Liquidation for Patriot on January 18, 2008
(the “Order of Liquidation™). The Court had previously entered an Order Appointing
Rehabilitator for Patriot on December 10, 2007 (“Rehabilitation Order™).

2. Statement of operations during rehabilitation. The Rehabilitation Order

9 (i) directed the Rehabilitator to provide quarterly accountings to the Court. Since the
rehabilitation proceeding was terminated by the Order of Liquidation § (a), the Liquidator
submits as Exhibit A an unaudited statement of operations for Patriot for the
rehabilitation period (December 12, 2007 to January 17, 2008).

3. Notice. The Order of Liquidation { (x) established a Claim Filing
Deadline for claims against Patriot of July 18, 2008. The Order of Liquidation ¥ (y)
directed to provide notice of the liquidation order and claim filing deadline to potential
claimants pursuant to RSA 402-C:26 by mailing the notice and proof of claim form by
first class mail to all persons known or reasonably expected to have claims against

Patriot, including all policyholders.



4, Notice by mail. Since entry of the Order of Liquidation on January 18,
2008, notice of the liquidation has been provided by mailing the notice of the liquidation
attached as Exhibit B and the proof of claim form attached as Exhibit C by first class mail
to the following:

a. Employees and former employees: Patriot’s former chief financial
officer (now consultant to the Liquidator) prepared a list from Patriot’s records of the
names and addresses of nineteen former Patriot employees (consisting of all the
employees from the inception of the company).

b. Vendors: The vendor listing from Patriot’s accounts payable
ledger provided the names and addresses of 402 vendors of Patriot to whom payments
have been made.

c. Providers: The third party administrator for Patriot, EBPA,
provided the list of the names and address of the 2,730 provider payees to whom a
payment was made by Patriot through EBPA from January 1, 2007 to January 15, 2008.
EBPA also provided the list of the names and addresses of the 1,244 providers that
Patriot coﬁsidered inactive.

d. Members: The third party administrator for Patriot, EBPA,
provided a list of the names and addresses of 4,865 Patriot members and beneficiaries
(dependents) from the EBPA database.

€. Employers/policyholders: EBPA also provide the names and

address ot the 333 employers with health insurance policies from Patriot.



f. Directors/sharehoider: Patriot’s former chief financial officer

(now consultant to the Liquidator) prepared a list of the names and addresses of the 10
present and former members of Patriot’s board of directors and of Patriot’s sole
shareholder.

5. The names and addresses for the lists were combined and duplicates
removed, leaving a total of 8,972 potential claimants consisting of 19 employees,
398 vendors, 8,544 providers, members and employers, 10 directors and 1 shareholder.
The notice and proof of claim forms were mailed to these potential claimants between
January 30 and February 1, 2008.

6. Publication notice. The Liquidator will publish notice of the liquidation in

compliance with RSA 402-C:26, I in the next month.

7. Other notice. The Order of Liquidation was posted on the New
Hampshire Insurance Department website on January 18, 2008, and the liquidation notice
and proof of claim form were posted on the New Hampshire Insurance Department
website on January 24, 2008.

Respectfully submitted,
ﬂM

Roger A. Sevigny? In€urance

Commissioner, as Liquidator of

Patriot Health Insurance Company,
Inc.

February i, 2008



Patriot Health Insurance Company in Rehabilitation

Exhibit A

Unaudited Statement Of Operations December 12, 2007 to January 17, 2008

(including amounts accrued but not received or paid)

Receipts [includes $267,200 accrual)
Interest Income
Total Revenue

EBPA Claim Administration
Losses [includes $1,351,541 IBNR accrual]
Employee Payroll and Severance
Special Deputy Cost [includes $13,500 accrual]
Brokerage Commissions
Legal Expenses
Tandem Injury Management
Trade Payables [accrual]
Premium Tax [accrual]
Summit Reinsurance
NH Sm ER Reinsurance Pool
Rehabilitator Expenses [accrual]
Other Rehabilitation Costs
Total Payments and Expenses

Income (Loss)

Total
$596,567

$6.064
$602,631

$178,079
$4,003,195
$79,055
$22,000
$90,971
$41,311
$13,216
$29,770
$221,500
$46,917
$10,595
$156,500

$27 106
$4,920,215

($4,317,584)



The State of New Hampshire Exhibit B

Insurance Department
21 South Fruit Street, Suite 14
Concord, NH 03301

Roger A. Sevigny Alexander K, Feldvebel
Commissioner Beputy Commissioner

IMPORTANT NOTICE REGARDING
PATRIOT HEALTH INSURANCE COMPANY, INC. IN
LIQUIDATION

Dear Policyholders, Subscribers, Members, Healthcare Providers, Producers, Attorneys,
Employees, Vendors and Other Potential Claimants of Patriot Health Insurance
Company, Inc. (“Patriot™):

This notice contains important information about what those with claims against
Patriot need to do to protect their interests.

Background

On December 12, 2007, the New Hampshire Insurance Commissioner obtained an
order from the Merrimack County Superior Court (the “Court”) placing Patriot in court-
supervised rehabilitation. The Court also approved an agreement transferring Patriot’s
health insurance policies in effect as of 11:59 PM on December 31, 2007 to MVP Health
Insurance Company of New Hampshire (“MVP”). Notices of the Court’s order and the
transfer of Patriot policies was placed on the websites of the New Hampshire Insurance
Department and MVP.

The transfer of in force policies took place as of January 1, 2008 and MVP is
using the same administrator and provider network.

On January 18, 2008, an Order of Liquidation was entered by the Court, placing
Patriot in liquidation because of its financial impairment. The Order of Liquidation
does not affect the policies transferred to MVP as of January 1, 2008. Coverage
under those policies is being provided by MVP on and after that date. However, as
described in more detail below, the Court’s order does affect claims incurred under
Patriot policies prior to January 1, 2008 and non-policyholder level claims. [f you have a
claim under a Patriot policy incurred prior to January 1, 2008 or a non-policyholder level
claim, the information below describes how to submit that claim.

Persons with Policy-Related Claims Incurred On and After January I, 2008

You should lock to MVP for uninterrupted coverage for policies transferred to it
as of January 1, 2008. As of that date, you were no longer covered by Patriot, and you
became covered by MVP. Nevertheless, because MVP is currently administering those






